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INDEPENDENT AUDITOR'S REPORT

To the City Council
City of Vergennes
Vergennes, Vermont

We have audited the accompanying financial statements of each major fund and the aggregate
remaining fund information of the City of Vergennes, Vermont as of and for the year ended June
30, 2015, and the related notes to the financial statements, which collectively comprise a portion
of the City’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of the financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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Basis for Adverse Opinion on Financial Statements as a Whole

Management has not presented government-wide financial statements to display the financial
position and changes in financial position of its governmental activities and business-type
activities. Accounting principles generally accepted in the United States of America, specifically
GASB 34 and GASB 37, require the presentation of government-wide financial statements. The
amounts that would be reported in government-wide financial statements resulting from
transactions for the City’s governmental activities and business-type activities are not reasonably
determinable.

Management has chosen not to follow GASB 54 “Fund Balance Reporting and Governmental
Fund Type Definition” which is used to enhance the usefulness of fund balance information by
providing clearer fund balance classifications that can be more consistently applied and by
clarifying the existing governmental fund type definition. GASB 54 establishes fund balance
classifications that comprise a hierarchy based primarily on the extent to which a government is

bound to observe constraints imposed upon the use of the resources reported in governmental
funds.

Management has chosen not to follow GASB 68 “Accounting and Financial Reporting for
Pensions” which is used to improve accounting and financial reporting for pensions. The
statement results from a comprehensive review of the effectiveness of existing standards of
accounting and financial reporting for pensions with regard to providing decision-useful
information, supporting assessments of accountability and interperiod equity, and creating
additional transpacency.

The City treats the Sewer Fund as a Special Revenue Fund rather than an Enterprise Fund.
Accounting principles generally accepted in the United States of America require funds financed
with user charges to be treated as Enterprise Funds. This principle requires accounting similar to
commercial enterprises, such as capitalization and depreciation of capital assets. Accordingly, the
accompanying financial statements are not intended to present financial positions and results of
operations of the Sewer Fund in conformity with accounting principles generally accepted in the
United States of America.

Adverse Opinion

In our opinion, because of the significance of the matters discussed in the “Basis for Adverse
Opinion on Financial Statements as a Whole” paragraph, the financial statements referred to above
do not present fairly the financial position of the City of Vergennes, Vermont as of June 30, 2015,
or the changes in financial position or the budget comparison thereof for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Other-Matters
Required Supplementary Information
Management has not presented the Management’s Discussion and Analysis that the Governmental

Accounting Standards Board has determined is required to supplement, although not required to
be a part of, basic financial statements.



Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City’s basic financial statements. Schedules 1 — 3 are presented for
purposes of additional analysis and are not a required part of the financial statements.

Schedules 1 — 3 are the responsibility of management and were derived from and relate directly to
the underlying accounting and other records used to prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. Because
of the matters discussed above, we are not expressing an opinion on the supplementary schedules.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
December 21, 2015 on our consideration of the City’s internal control over financial reporting and
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in
considering the City’s internal control over financial reporting and compliance.

Respectfully submitted,

DT SN Acpateq Vatl

ACA .
FOTHERGILL SEGALE & VALLEY, CPAs Q
Montpelier, Vermont
Vermont Public Accountancy License #110

CPA g

December 21, 2015
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CITY OF VERGENNES, VERMONT
STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE - COMPARED TO BUDGET

YEAR ENDED JUNE 30, 2015

REVENUES

Property taxes
Licenses and permits
Intergovernmental
Charges for services
Fines and forfeits
Investment income
Miscellaneous

Total revenues

EXPENDITURES
Current Expenditures
General government
Public safety grants
Public safety
Public works
Community services
Debt service
Principal
Interest
Capital outlay
Total expenditures

EXCESS REVENUES (EXPENDITURES)

OTHER FINANCING SOURCES (USES)
Proceeds of equipment loan
Transfer from other funds
Transfer to other funds
Total other financing sources (uses)

NET CHANGE IN FUND BALANCE

FUND BALANCE - JULY 1, 2014

EXHIBIT C
GENERAL FUND
Original Variance
and final Favorable
Budget Actual (Unfavorable)
$ 1,606,479 $ 1,604,627 (1,852)
11,030 10,838 (192)
129,500 262,412 132,912
17,500 17,378 (122)
90,000 65,188 (24,812)
12,000 23,777 11,777
3,450 11,387 7,937
1,869,959 1,995,607 125,648
459,627 449,422 10,205
0 110,613 (110,613)
621,668 584,005 37,663
706,443 624,827 81,616
55,803 51,921 3,882
98,775 98,775 0
50,852 50,760 92
16,357 87,803 (71,446)
2,009,525 2,058,126 (48,601)
(139,566) (62,519) 77,047
0 50,000 50,000
100,000 100,000 0
(78,434) (78,434) 0
21,566 71,566 50,000
$§ (118,000) 9,047 127,047
149,428
$ 158,475

FUND BALANCE - JUNE 30, 2015

See Notes to Financial Statements.




CITY OF VERGENNES, VERMONT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2015

The City of Vergennes, Vermont was founded in 1788. The City of Vergennes operates under a
Council-Manager form of government and provides the following services: general government,
public safety, wastewater treatment, recycling, public works, culture and recreation and community
services.

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City’s financial statements are not prepared in accordance with generally accepted accounting
principles (GAAP). The Governmental Accounting Standards Board (GASB) is primarily responsible
for establishing GAAP for state and local governments through its pronouncements (including
Statements and Interpretations).

The City’s management has elected to present only the financial statements of the major funds and the
aggregate remaining fund information, which is not in conformity with generally accepted accounting
principles, specifically GASB 34, GASB 37, GASB 54 and GASB 68. Therefore, government-wide
financial statements that include accounting for capital assets, lease payables, notes payable, pensions
and fund balance categories are not included in the financial statements.

GASB Statement No. 34, Basic Financial Statements — and Management’s Discussion and Analysis —
for State and Local Governments provide the significant changes in the Statements. The financial
statements would include: A Management Discussion and Analysis (MD&A) section providing an
analysis of the City’s overall financial position and results of operations. Financial statements are
prepared using full accrual accounting for all of the City’s activities.

GASB Statement No. 37 establishes and modifies certain financial statement note disclosure
requirements to make the financial statements more useful in the context of GASB Statement No. 34
reporting model. The Statement had an impact on the presentation of the notes to the financial
statements, but no impact on net assets.

GASB Statement No. 54 “Fund Balance Reporting and Governmental Definitions”. This Statement
provides more clearly defined fund balance categories to make the nature and extent of the constraints
placed on a government’s fund balance more transparent.

GASB 68 “Accounting and Financial Reporting for Pensions” which is used to improve accounting
and financial reporting for pensions. The Statement results from a comprehensive review of the
effectiveness of existing standards of accounting and financial reporting for pensions with regard to
providing decision-useful information, supporting assessments of accountability and interperiod
equity, and creating additional transparency.



CITY OF VERGENNES, VERMONT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Reporting Entity

The City’s basic financial statements include the accounts of all City operations. The criteria for
including organizations as component units within the City’s reporting entity are set forth in Section
2100 of GASB’s Codification of Governmental Accounting and Financial Reporting Standards and
GASB 14.

Based on the aforementioned criteria, the City has no component units.
Basic Financial Statements — Fund Financial Statements

The financial transactions of the City are reported in individual funds in the fund financial statements.
Each fund is accounted for by providing a separate set of self-balancing accounts that comprises its
assets, liabilities, reserves, fund equity, revenue and expenditures. The various funds are reported by
major funds within the financial statements.

The emphasis in fund financial statements is on the major funds. GASB No. 34 and No. 37 set forth
minimum criteria (percentage of the assets, liabilities, revenues or expenditures of either fund category
or the governmental and enterprise combined) for the determination of major funds. The General
Fund, Sewer Fund, Watershed Fund Community Development Fund and Ray E. Davison Fund are
shown as major funds. All other funds are nonmajor and are combined in one column in the fund
financial statements.

The City reports on the following major governmental funds:

General Fund is the main operating fund of the City. It is used to account for all financial
resources except those required to be accounted for in another fund.

Sewer Fund is used to account for the operations of the Sewer Department.

Watershed Fund is used to account for money reserved for City parks and recreation.

Community Development Fund is used to account for the Community Development grant and
loan programs throughout the City.

Ray E. Davison Fund is used to account for funds donated for capital equipment purchases for
the Vergennes Fire Department

Unavailable Revenue

Unavailable revenue consists of the following:

General Fund — Delinquent taxes not collected within sixty (60) days after year end and other
receivables not collected within six months after year end.

Community Development Fund and Water Tower Fund — Long-term receivables




CITY OF VERGENNES, VERMONT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of Accounting

Basis of accounting refers to the point at which revenues or expenditures/expenses are recognized in
the accounts and reported in the financial statements. It relates to the timing of the measurements
made regardless of the measurement focus applied.

Modified Accrual

The governmental funds financial statements are presented on the modified accrual basis of
accounting. Under the modified accrual basis of accounting, revenue is recorded when susceptible to
accrual; i.e., both measurable and available. “Available” means collectible within the current period or
60 days for property taxes and related items and within six months for all other revenues.

Expenditures are generally recognized under the modified accrual basis of accounting when the related
liability is incurred. The exception to this general rule is that principal and interest on general
obligation long-term debt, if any, is recognized when due.

Deferred Inflows of Resources

The City has implemented GASB Statement No. 65, Items Previously Reported as Assets and
Liabilities, which reports a separate section for deferred inflows of resources in the City’s
governmental funds. This separate financial statement element reflects an increase in net position that
applies to a future period(s). The City will recognize the related revenues when a future event occurs.
The City has two items which occur because governmental fund revenues are not recognized until
available (collected not later than sixty days after the end of the City’s fiscal year for property taxes,
and six months for all other revenues) under the modified accrual basis of accounting that qualifies for
reporting in this category. Accordingly, unavailable property tax revenue (formerly deferred property
taxes) and unavailable Community Development Fund loans are reported in the governmental funds
balance sheet.

Budgetary Accounting

The City Council approves a budget for the General Fund based on the budget presented by the City
Manager and the Grand List and then determines the tax rate. Formal budgetary accounting is
employed as a management control device during the year for the General Fund. The budget for the

General Fund is adopted on a basis consistent with accounting principles generally accepted in the
United States of America (GAAP).

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect
certain reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.



CITY OF VERGENNES, VERMONT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Interfund Activities

During the course of normal operations, the City of Vergennes has transactions between funds
including expenditures and transfers of resources to provide services, construct assets, and service
debt. Interfund receivables and payables arise from transactions between funds and are recorded by all
funds affected in the period in which the transactions are executed.

Property Taxes

Property taxes are recognized as revenue in the year for which taxes have been levied. Delinquent

property taxes not collected within 60 days of year end are reflected as unavailable property tax
revenue.

Compensated Absences

Vested or accumulated vacation leave and compensatory time that has matured is reported as
expenditures of the governmental fund that pays it. Amounts of vested or accumulated vacation leave
and compensatory time that are not expected to be liquidated with expendable available financial

resources are not reported as a liability in the fund financial statements and no expenditure is reported
for these accounts.

NOTE 2 - DEPOSITS AND INVESTMENTS

The Treasurer invests excess cash according to policies established by the City Council.

Custodial credit risk — deposits. Custodial credit risk is the risk that in the event of a bank failure, the
City’s deposits may not be returned. All deposits totaling $319,630 were insured.

FDIC - Insured $ 250,000
Uninsured - Collateralized 69,630

Total bank balance at June 30, 2015 $ 319,630

Investments

Credit Risk — investments. The City has an investment policy that limits its investment choices to
policies established by the City Council.

-10-



CITY OF VERGENNES, VERMONT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2015
NOTE 2 - DEPOSITS AND INVESTMENTS (Continued)

Investments at June 30, 2015 are as follows:

Investments Maturities Fair Value Cost
Certificate of Deposits 8/24/2016-9/28/2022 $ 351,340 $ 349,000
Municipal Bonds 3/1/2019-1/1/2040 932,399 974,887
FNMA 10/1/2041 567 536
Cash 76,208 76,208

$ 1,360,514  § 1,400,631
NOTE 3 - INTERFUND RECEIVABLES AND PAYABLES

The City has combined some of the cash resources of its governmental funds for accounting and
reporting purposes. That portion of the pooled cash balance is reported in the specific fund as an
interfund balance. Interfund balances at June 30, 2015 are as follows:

Interfund Interfund

Receivables Payables
General Fund $ 0 $ 165,127

Special Revenue Funds -

Sewer Fund 53,960 0
Community Development Fund 70,564 0
Other Special Revenue Funds 40,603 0
Total Special Revenue Funds 165,127 0
Total $ 165,127 $ 165,127

NOTE 4 - INTERFUND TRANSFERS

Interfund transfers for the year ended June 30, 2015 are as follows:

Transfers From

Other
General Sewer Watershed Governmental Totals
2|General $ 0 100,000 $ 0 0 $ 100,000
& |Watershed 0 0 8,173 4,539 12,712
E Other Governmental 78,434 90,000 0 6,000 174,434
& | Funds $ 78434 $§ 190,000 $ 8,173 $ 10,539 $§ 287,146

Transfers are used to move revenues from the fund that statute or budget requires to collect them to the
fund that statute or budget requires to expend them and use unrestricted revenues collected in the
General Fund to finance various programs accounted for in other funds in accordance with budgetary
authorizations.

-11 -



CITY OF VERGENNES, VERMONT
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2015

NOTE 5 - NOTE RECEIVABLES

Community Development Fund Note Receivables:

Note receivable consists of a $61,183 mortgage loan made to the Addison Housing Limited
Partnership on June 24, 1996. The proceeds originated from a Grant Agreement between the City of
Vergennes and the Vermont Agency of Commerce and Community Development. The

note is a non-interest bearing loan allowing for partial payments of any amount during the 25-year loan
with a final balloon payment due June 24, 2021.

Note receivable consists of a $11,616 promissory note made to Shear Cuts, LLC. The note is an
interest bearing loan of 4% due the first of each month commencing June 1, 2008 with the final
payment due May 1, 2018.

Note receivable consists of a $35,108 promissory note made to Shear Properties, LLC. The note is an
interest bearing loan of 4% due the tenth of each month commencing January 10, 2012 with the final
payment due December 10, 2022,

Notes receivable consists of a $660,000 promissory note made to Armory Lane Housing Limited
Partnership. The note is a non-interest bearing loan deferring all payments to November 21, 2052.

Water Tower Fund Note Receivables:

Note receivable consists of a $23,410 promissory note made to Dear Trail Partner, LLC. The note is
an interest free note to be paid in five payments of $4,682. The balance at June 30, 2015 was $4,682.
NOTE 6 - UNAVAILABLE REVENUE

Unavailable revenue in the General Fund consists of $40,625 of delinquent taxes that were not

collected within sixty (60) days after year end as these would not be available to liquidate current

liabilities. Unavailable revenue in the Community Development Fund and Water Tower Fund consists
of $772,589 of loans receivable.

-12-



CITY OF VERGENNES, VERMONT
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2015

NOTE 7 - LONG-TERM LIABILITIES
Long-term liabilities at June 30, 2015 consist of the following:

Vermont Municipal Bond Bank, interest ranging 3.55% - 5.85%, maturing
December 1, 2015, interest due June 1 and December 1, principal payments

of $20,000 for ten years and $15,000 for ten years, due December 1. $ 15,000
Vermont Municipal Bond Bank, interest at 0%, maturing November 1, 2022,

principal payments of $123,403 due annually beginning November 1, 2003. 987,224
State of Vermont Treasurer, interest at 2%, five annual principal payments of $19,275,

due December 2017, secured by dump truck. 57,825

Vermont Municipal Bond Bank, interest ranging 1.033% - 3.086%, maturing
November 15, 2025, interest due December 15 and June 15, principal payments

of $40,000 due annually beginning December 2016. 400,000
State of Vermont Treasurer, interest of 2%, five annual principal payments

of $7,000 due June 30, 2018, secured by caterpillar loader. 21,000
State of Vermont Treasurer, interest of 2%, five annual principal payments

of $10,000 due December 31, 2019, secured by ram truck. 50,000

Merchants Bank, interest at 3.443%, maturing September 1, 2033, interest due
March 1 and September 1, principal payments of $72,500 for twenty years

due September 1. 1,377,500
Total bonds and notes payable 2,908,549
Compensated absences 34,509
Total long-term liabilities $ 2,943,058

Interest paid on long-term liabilities for the year ended June 30, 2015 was $63,761.

Maturities for long-term debt are as follows:

Principal Interest Totals
2016 $ 247,178 $ 60,344 $ 307,522
2017 272,178 56,120 328,298
2018 272,178 52,004 324,182
2019 245,903 47,837 293,740
2020 245,903 44,233 290,136
2021-2025 892,709 165,214 1,057,923
2026-2030 442,500 81,218 523,718
2031-2034 290,000 20,023 310,023
Totals $ 2,908,549 $ 526,993 $ 3,435,542
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CITY OF VERGENNES, VERMONT
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2015

NOTE 7 - LONG-TERM LIABILITIES (Continued)

The following is a summary of changes in long-term liabilities:

Balance Balance
June 30, 2014 Additions Payments June 30, 2015
Bonds and notes payable:
Bonds payable $ 1,540,627 § 0 $ (138403) §$ 1,402,224
Notes payable - Merchants Bank 1,450,000 0 (72,500) 1,377,500
Notes payable - State of Vermont 105,100 50,000 (26,275) 128,825
Total bond and notes payable 3,095,727 50,000 (237,178 2,908,549
Other liabilities:
Accrued compensated absences 35,115 11,164 (11,770) 34,509
Total long-term liabilities $ 3,130,842 § 61,164 $ (248948) § 2,943,058

NOTE 8 - BUDGETED DEFICIT
The City elected to budget expenditures in excess of revenues by $118,000 in the General Fund in

order to reduce the carryover fund balance. This is reflected as a budgeted deficiency of revenues over
expenditures in Exhibit C.

NOTE 9 - EXCESS OF EXPENDITURES OVER APPROPRIATIONS
For the year ended June 30, 2015, expenditures exceeded appropriations in the General Fund by

$48,601. The excess expenditures were funded by use of excess revenues from grant related revenues,
loan proceeds and available fund balance.
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CITY OF VERGENNES, VERMONT
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2015

NOTE 10 - RESERVED FUND BALANCES

Fund balances are reserved as follows:
General Fund

Reserved for fiscal year 2016 expenditures $ 103,000
Sewer Fund 104,587
Watershed Fund 360,203
Community Development Fund 70,564
E. Davison Fund 228,270

Other Governmental Funds
Special Revenue Funds

Recycling fund 1,457

Fire fund 21,443

Fire truck replacement fund 10,823

Pumphouse restoration fund 436

Swimming pool fund (2,731)

Co-op agreement fund 10,537

Tree fund 2,267

Lister education fund 3,085

Reappraisal fund 55,776

Land records restoration fees fund 24,841

Land records computerization fund 42,868

Vergennes recreation events fund 3,260

Donnelly fund 19,869

Water tower fund 190,477

Vergennes burying ground fund 6,809

Junior Fishing Derby fund 485

Otter creek basin fund 1,506
Total special revenue funds 393,208

Capital Project Funds

West Main/Route 22A fund 62,527

Biosolids fund 15,971

Sewer line replacement fund 43,256

Sewer capital improvement fund 142,343
Total capital project funds 264,097
Total reserved fund balances $ 1,523,929
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CITY OF VERGENNES, VERMONT
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2015

NOTE 11 - RESERVED FUND BALANCES (continued)

Ray E. Davison fund balance at June 30, 2015 was $228,270. The investment in this fund consists
mostly of municipal bonds that were purchased at a premium. The balance is above the original
amount distributed to the City which was $198,470. There are $29,800 funds available to be spent at
June 30, 2015.

NOTE 12 - PROPERTY TAXES

The City levies its property tax based upon the assessed value as of April 1, for all real property, with
exemptions to qualifying veterans and excludes assessments on State municipal, school and church
properties and others. The tax is payable in four installments due August 15, November 15, February
15 and May 15. After a 15-day grace period, interest of 1% per month is charged for overdue taxes
from the due date of each installment for the first three months and 1.5% per month thereafter. Any
tax levy still delinquent after May 15, plus a 15-day grace period, is charged an 8% penalty.

The tax rate for fiscal year 2015 was:

Residential Non-Residential
General Fund $ 0.6378 $ 0.6378
School 1.2622 1.3769
Education $ 1.9000 $ 2.0147

NOTE 13 - RETIREMENT BENEFIT PLAN
Vermont Municipal Employees’ Retirement System

All eligible full-time employees are covered by the Vermont Municipal Employees’ Retirement
System. The Vermont Municipal Employees’ Retirement System is a cost sharing multiple-employer
public employees’ retirement system. Vermont State statutes provide the authority under which
benefit provisions and the obligation to contribute are established. The City and employees make
required contributions to the System based upon a valuation report prepared by the System’s actuary.

The City participates in the Group B level of contributions and benefits of the System. Under Group
B, the employee contributions are 4.75% of gross pay and employer contributions are 5.375% of gross
pay. Of the City's total payroll of $937,540, $801,114 was covered under the Vermont Municipal
Employees’ Retirement System.

The City pays both the employer and the employee contributions. Total contributions made to the
System for the year ended June 30, 2015 were $81,113, for the year ended June 30, 2014 were $75,950
and for the year ended June 30, 2013 were $81,182.
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CITY OF VERGENNES, VERMONT
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2015

NOTE 13 - RETIREMENT BENEFIT PLAN (Continued)

The State of Vermont issues an audited Financial Report that includes financial statements and
required disclosures. This report may be obtained by writing the State Auditor of Accounts, 132 State
Street, Montpelier, VT 05602.

NOTE 14 - COMMITMENTS AND CONTINGENT LIABILITIES

Health Care Benefits

Effective January 1, 2012, CIGNA was no longer available for employer groups with less than 50
employees so they enrolled in a Blue Cross Blue Shield High Deductible Health Plan with a similar
Health Reimbursement Arrangement (HRA) with a $2,500/$5,000 maximum out-of-pocket expense.
The City allocated up to $5,000 per employee for calendar year 2015 toward out-of-pocket health,
dental, and vision expenses.

Grants

The City participates in federally and state assisted grant programs which are subject to audit by the
grantors or their representatives. The audits of these programs for or including the year ended June 30,
2015 have not yet been completed. Accordingly, the City's compliance with applicable grant
requirements will be established at some future date. The amount, if any, of expenditures which may
be disallowed by the granting agencies cannot be determined at this time, although the City expects
such amounts, if any, to be immaterial.

Cooperative Agreement

The City and Green Mountain Power (GMP) entered into a Cooperative Agreement dated July 3, 2002.
GMP has agreed to make certain funds available to the City in exchange for the City undertaking and
being responsible for the design, development and construction of certain recreational enhancements
required by the Federal Energy Regulatory Commission (FERC). The City will use GMP funds as a
local match to obtain other grant funding. As of June 30, 2015, GMP had deposited $158,000 and the
balance of the account was $39,377 as shown in the Co-op Agreement Fund.

NOTE 15 - RISK MANAGEMENT

The City of Vergennes is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; and injuries to employees. The City of Vergennes
maintains coverage through VLCT-PACIF for each of these risks of loss. Management believes such
coverage is sufficient to preclude any significant uninsured losses to the City. Settled claims have not
exceeded this coverage in any of the past three fiscal years.
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CITY OF VERGENNES, VERMONT
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2015

NOTE 16 - LEASE AGREEMENT

The City has three equipment leases. The lease expense for 2015 was $6,300. The remaining lease
payments are as follows:

2016 $ 4,800
2017 3,100
2018 2,600
2019 2,600

Total $ 13,100

NOTE 17 - BUDGETARY COMPARISON SCHEDULES

The City is not legally required to adopt budgets for the Sewer Fund, Watershed Fund, Water Tower

Fund and the Community Development Fund. Therefore, a budgetary comparison is not presented for
these funds.

NOTE 18 - SUBSEQUENT EVENTS

Management has evaluated subsequent events through December 21, 2015, the date which the
financial statements were available for issue. Management is not aware of any subsequent events
which require disclosure.
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CITY OF VERGENNES, VERMONT
SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - COMPARED TO BUDGET

YEAR ENDED JUNE 30, 2015

REVENUES
Property Taxes
Property taxes
Delinquent interest
Total property taxes

Licenses and Permits
Liquor licenses
Dog licenses
Other permits
Zoning
Total licenses and permits

Intergovernmental
Highway state aid
Payment in lieu of taxes
Education tax service fee
Police grants
WomenSafe
Forfeiture
Other grants
Downtown streetscape
Total intergovernmental

Charges for Services
Clerk's fees

Fines and Forfeitures
Traffic fines - local

Miscellaneous Income
Interest
Act 60 listers
Current use hold harmless
Other miscellaneous income
Total miscellaneous income
Total revenues

SCHEDULE 1

GENERAL FUND
Original Variance
and Final Favorable

Budget Actual (Unfavorable)
$ 1,591,979 $ 1,586,874 $ (5,105)

14,500 17,753 3,253
1,606,479 1,604,627 (1,852)
1,455 1,455 0
2,250 2,370 120
2,325 2,493 168
5,000 4,520 (480)
11,030 10,838 (192)
60,000 59,433 (567)
63,500 62,565 (935)

6,000 6,051 51

0 91,886 91,886

0 18,440 18,440

0 149 149

0 2,442 2,442

0 21,446 21,446

129,500 262,412 132,912
17,500 17,378 (122)
90,000 65,188 (24,812)
12,000 23,777 11,777

950 985 35

1,500 1,568 68
1,000 8,834 7,834
15,450 35,164 19,714
1,869,959 1,995,607 125,648
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CITY OF VERGENNES, VERMONT SCHEDULE 1
SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - COMPARED TO BUDGET
GENERAL FUND
YEAR ENDED JUNE 30, 2015

Original Variance
and Final Favorable
Budget Actual (Unfavorable)
EXPENDITURES
Current Expenditures
General Government
Assessments and Taxes
ACEDC 3,000 3,000 0
Firefighters wages 4,000 7,100 (3,100)
County tax 9,685 9,685 0
Regional planning 2,691 2,691 0
Unemployment 2,500 27 2,473
VLCT dues 3,642 3,642 0
SCBC 0 2,443 (2,443)
Forfeiture fund 0 149 (149)
Vergennes partnership 7,500 7,500 0
Total assessments and taxes 33,018 36,237 (3,219
City administration
Salaries 185,127 185,434 (307
Mayor/Aldermen's stipend 6,400 6,175 225
Lister's stipend 2,350 2,350 0
Auditor's stipend 225 225 0
Crime coverage 1,000 1,010 (10)
Annual report 500 506 (6)
Employee benefits 68,500 76,079 (7,579)
Insurance 15,000 7,031 7,969
Expenses/training/dues 3,100 1,272 1,828
Telephone 2,800 2,307 493
Website 2,000 200 1,800
Heat 4,290 4,225 65
Electricity 6,000 3,858 2,142
Miscellaneous 300 320 (20)
Building maintenance 20,000 8,738 11,262
Supplies/maintenance 10,000 12,436 (2,436)
Attorney fees 5,000 4,000 1,000
Advertising 1,000 2,158 (1,158)
Audit fee 13,000 13,000 0
Information technology 24,000 29,249 (5,249)
Appraisal consultant fee 1,000 650 350
Miscellaneous 1,000 797 203
Total city administration 372,592 362,020 10,572
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CITY OF VERGENNES, VERMONT SCHEDULE 1
SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - COMPARED TO BUDGET
GENERAL FUND
YEAR ENDED JUNE 30, 2015

Original Variance
and Final Favorable
Budget Actual (Unfavorable)
Miscellaneous Appropriations
Bixby Memorial Free Library 44,017 44,017 0
Parks and recreation 7,000 4,148 2,852
Vergennes Day 3,000 3,000 0
Total miscellaneous appropriations 54,017 51,165 2,852
Total general government 459,627 449,422 10,205
Public Safety grants
CDIP grant expenditures 0 65,482 (65,482)
WomenSafe grant expenditures 0 18,440 (18,440)
Police grant expenditures 0 26,691 (26,691)
Total public safety grants 0 110,613 (110,613)
Public Safety
Salaries 339,200 307,677 31,523
Employee benefits 161,000 158,355 2,645
Insurance 21,000 18,775 2,225
Expenses/training/dues 3,500 3,661 (161)
Uniforms 8,000 9,228 (1,228)
Office supplies/equipment 8,000 21,541 (13,541)
Telephone 8,000 8,088 (88)
Operation/gasoline 24,000 16,752 7,248
Information technology 12,000 8,831 3,169
Vehicle maintenance 10,000 6,558 3,442
Vehicle insurance 2,800 3,072 (272)
Building maintenance 6,600 6,803 (203)
Utilities 14,568 13,928 640
Miscellaneous 1,000 736 264
Radio 2,000 0 2,000
Total public safety 621,668 584,005 37,663
Public Works
Salaries 247,500 219,168 28,332
Employee benefits 108,950 102,580 6,370
Insurance 4,000 4,062 (62)
Expense/training/dues 1,500 893 607
Uniforms 2,000 2,051 28
Telephone 850 833 17
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CITY OF VERGENNES, VERMONT

SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - COMPARED TO BUDGET

YEAR ENDED JUNE 30, 2015

Trash receptacles
Heat
Electricity
Gas and oil
Vehicle insurance
Equipment
Maintenance/repair
Equipment maintenance
Signs
Parking lines
Traffic and street lights
Shop supplies/equipment
Storm system/culverts/ditches
Highway improvements
Sidewalks and curbs
Park maintenance
Winter maintenance
Winter equipment rental
Miscellaneous

Total public works

Community Services

ACHH&H

Elderly Services

Addison County Parent/Child Center
HOPE

Hospice Volunteer Services

John Graham Emergency Shelter
Boys and Girls Club

Counseling Service

Retired Senior Volunteer Program
Vergennes Area Senior Center
WomenSafe Inc

Champlain Valley Agency
Vermont Adult Learning

Addison County Transit Resources
Addison County Humane Society
Addison County Reader

Open Door Clinic

Addison County Court Diversion
Vergennes Area Rescue Squad

SCHEDULE 1

GENERAL FUND
Original Variance
and Final Favorable
Budget Actual (Unfavorable)
5,000 3,828 1,172
3,300 3,250 50
4,900 4,165 735
20,000 13,347 6,653
4,300 4,145 155
1,143 973 170
18,000 6,683 11,317
6,000 9,579 (3,579)
5,000 5,000 0
3,500 3,187 313
30,000 27,317 2,683
5,000 5,448 (448)
52,000 39,691 12,309
100,000 99,053 947
10,000 0 10,000
20,000 12,689 7,311
45,000 48,485 (3,485)
5,000 3,635 1,365
3,500 4,765 (1,265)
706,443 624,827 81,616
3,290 3,290 0
2,000 2,000 0
3,074 3,074 0
2,000 2,000 0
2,000 2,000 0
1,725 1,725 0
2,000 2,000 0
2,500 2,500 0
750 750 0
1,500 1,500 0
3,000 3,000 0
2,500 2,500 0
890 890 0
7,302 7,302 0
2,000 2,000 0
600 600 0
1,000 1,000 0
850 850 0
16,822 12,940 3,882
55,803 51,921 3,882

Total community services
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CITY OF VERGENNES, VERMONT SCHEDULE 1
SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - COMPARED TO BUDGET
GENERAL FUND
YEAR ENDED JUNE 30, 2015
Original Variance
and Final Favorable
Budget Actual (Unfavorable)
Debt Service
Principal 98,775 98,775 0
Interest 50,852 50,760 92
Total debt service 149,627 149,535 92
Capital Outlay
Public works vehicle 16,357 66,357 (50,000)
Sidewalks 0 21,446 (21,446)
Total capital outlay 16,357 87,803 (71,446)
Total expenditures 2,009,525 2,058,126 (48,601)
EXCESS REVENUES (EXPENDITURES) (139,566) (62,519) 77,047
OTHER FINANCING SOURCES (USES)
Proceeds of equipment loan 0 50,000 50,000
Transfers in 100,000 100,000 0
Transfers out (78,434) (78,434) 0
Total other financing sources (uses) 21,566 71,566 50,000
NET CHANGE IN FUND BALANCE $ (118,000) 9,047 $§ 127,047
FUND BALANCE - JULY 1, 2014 149,428
FUND BALANCE - JUNE 30, 2015 158,475

-23-



-pT -

9/.6S § S80°c $§ L9TT $ LLE6E $ 8S9°L1 $ 9ty $ czgol $ 8svL1E S 6S¥9 $
9LL'SS ¢80°¢ L9T°T LESTO1 (€L 194 £28°01 Shh 1T LSY1
0 0 0 0 0 0 0 0 0
0 0 0 0t8°8C 68£°0T 0 0 S0€°01 700°S
0 0 0 z18°s 0 0 0 0 0
0 0 0 0 66£°61 0 0 0 0
0 $§ 0 $ 0 $ 8TO'ET § 066 $§ 0 $ 0 $ ¢cogor § TOOS $
9/L°6S § S80°€ § L9TT § LLE6E $ 869°L1 $ 9t § €z8°01 $ SPLIE S 65¥9 §
0 0 0 0 859°L1 0 0 86T°CC 659
0 0 0 0 0 0 0 0S¥°6 0
9/L6S § S80°C § L9TT $ LLE6E S O $ 9t $ €z8ol $ 0 0 $
punj puny punj punj pun, punj punj punj punj
[esteaddeay  pH SIdISIT a1y jusuwa gy 100d uoneio)say  jusmese[doy ang Surnohosy
do-0D) Suiuunmg  asnoydwng o] ang
SANNA INNAATT TVIOEdS
$10T “0€ ANNS
SANNA TVINTANIGAOD YTHLO
IAFHS FONVIVE ONINIFINOD
7 3TNATHOS INOWYIIA ‘SANNADYIA 40 ALID

saoue|Eq pUNy puUE
SMO[Ju PILIRJaPp “SAUI[Iqel] [eI0]
PoAIaSY
saoue|eq punj

SUBO] ‘ONUAASI O[qB[IBARU[Y
$90IM0S3Y JO SMO[JU] Py

sonI[Iqe] [0

Spunj 1aY30 0} an(g
9NUAALI PoUIRAU()
a1qeAed sunoroy

sonniqer]

SHONV TV ANNd ANV SEOUNOSAA
40 SMOTINI AT Id49d ‘STLITIVIT

S19sSE [210],
spuny Iayio woxg on(y
$O|qBAIA09I SNOIUE[[IISIIA
SJUSULSAAUL PUE YSB))

SLASSY



¢ 41NAdHOS

JWNn

9051 1€ $ 6089 $ 88161 69861 $§ 09TC § 898Ty § I¥8YC §
905°1 S8y 608°9 LLY 061 698°61 09Z°¢ 898°Cy I¥8'vC
0 0 0 789y 0 0 0 0
0 7€8°C 0 629°C 0 0 0 0
0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0
0 (43 AN S $ 697 $ 0 $ 0 $§ 0 $§ 0 $
90¢°1 LIS $ 6089 § 88LL61 % 69861 § 09T€ §  898°TH § I¥8WT $
0 0 0 0 0 0 0 0
0 0 0 89y 0 0 0 0
90¢°1 LIS § 6089 § 90161 $ 69861 § 09C°c § 898y § Iv8WCT §
pung pung pung pung punj pung pung pung
uiseq Kqiag puUnoin) Jomo] Apouuog SJusAg uonezi s394
yo21D Suysiy Suiing 191 M uones1osy -19pndwo) uonEBIOISIY
c=1iTg) Jomunf SQUUSSID A SouuaFIa A Sp1059yg
SANNT ANNIATE TVIOddS
S10T ‘o€ ANNSL

SANNA TVINTANIIAOD YdHLO
193HS FONVIVE ONINIGNOD
INOWYHA ‘SINNADYFA 4O ALID

saoue[eq punj pue
SMO[Ju] paLIajap ‘SaNI[IqeI| [E10],
PoAIasIy
seoue[eq pung

SUBO[ “9NUSASI J[qe[IBABU)
$90IN0SaY JO SMO|JU] paLIs)a(g

SanI[Iqe!] [E10].

spunj 19130 0} ang
ANUASI paweau()
9|qeded sjunosoy

sanI[Iqe]

SHONVTIVE ANNd ANV SADUNOSTA
40 SMOTINI ATIAIAA ‘STLLITIEVIT

sjasse [E10],
spunj Jayjo wolj an(y

SO[qPAI303] SNOSUR]|IOSTIA]
SJUSUL)SOAUI pUE Yse))

SLASSVY



T JNAIHOS

-@Nl

v86°1€L § CpETHl $§  9sTEF §  IL6ST $  LTST9 §
S0E°LS9 £rEThI 95T’y 1L6°S1 LTST9
789 0 0 0 0
L6669 0 0 0 0
TI8's 0 0 0 0
66£°61 0 0 0 0
9. § 0 $ 0 $ 0 $ 0 $
P86°IEL §  HETHL 0§ 9STEP §  1L6'ST §  LTST9 §
SI¥'9y 0 0 0 0
{3874 0 0 0 0
LEVILO §  SPETHL $  9sTEF §  1L6'ST $ LTSTY9 $

m_ucsm v==m v_.:._.m v::.m vczm

_ScoEEoZuO w:oEo>o.—n_EH HCQEQON_QOM mv:OmO_m VT %
._oﬁﬁo ~S_QNU Ul amag \:_mz 1S9O\
_SO.H ._o>>0m
SANNA S1D3f0¥d TV1IdVO
$107 “0€ ANNS
SANNA TV INFNNIIAOD YTHLO
13dHS FONV IV ONINIFNOD

INOWYEIA ‘SINNIOYIA JO ALID

saoue|Rq pUny pue
SMO[JUl PILI9JP ‘SALN[Iqel] [EJ0],
poAlosay
saoue[eq pun,j

SUBO[ ‘aNUIAAI S[qB[IRABU[)
$90IM0S9Y JO SMO[JU] PaLIdYd(]

soMI[Iqe] (10

spuny Iayo 0} an(g

ANU3ASI PAILIEIU(]

aiqeLed sjunodsoy
saptiqer]

SHONVTVE ANNA ANV SHOYNO0SHY
JO SMOTANI ARNYAI4d ‘SHLLITIVIT

sjosse [B10],
spuny Iayio wol sn(y
S9[qBAL9O2] SNOSUB[[OSTIA]
SJUSUISIAUI PUE USBD)

SLASSV



=17+

178VT $ OLLSS § S80°C § L9TT S LESOI (1€L°0) 9ty § €801 $ eppIT § LSPT 0§
0v6°TT cOv'LY €80°¢ L9TT LES'OL (444 9ty £28°01 9¢C'T1 £E8V €
106°1 €LE'8 0 0 0 (€L9°€) 0 0 LO66 (9z0'T
0 0 0 0 0 0009 0 0 yev'6y 000°6C
0 0 0 0 0 0 0 0 0 0
0 0 0 0 0 0009 0 0 vEvey 000°6T
1061 €LE°8 0 0 0 (€L9°6) 0 0 (Lzs'ee)  (920°1¢€)
0 0 0 0 0 LOO'SS 0 0 676°1¢€1 970°09
0 0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 100°€1 0
0 0 0 0 0 0 0 0 000°S1 0
0 0 0 0 0 0 0 0 0 92009
0 0 0 0 0 0 0 0 0 0
0 0 0 0 0 L00'SS 0 0 0 0
0 0 0 0 0 0 0 0 826°€01 0
0 0 0 0 0 0 0 0 0 0
1061 £LE°8 0 0 0 yeesy 0 0 Tor'Th 000°6Z
0 0 0 0 0 0 0 0 986°11 0
0 0 0 0 0 0 0 0 91+°08 000°6T
1061 0 0 0 0 yeESh 0 0 0 0
0 €L€°8 0 0 0 0 0 0 0 0
0 $ 0 $§ 0 $§ 0 $ 0 0 0 $§ 0 $ O $ 0 $
punj punj punj pun punj pung pun.j punj pun.j
$99. [esieiddesy pF $I9SIT J91] JUSWRIZY jood uoneIo}Sy  juowadeday aang Surpkosy
UoMeI0ISOY Sururunmg asnoydwing Yoru] aIg
SANNA INNIATT TVIOAdS

£ INAIHOS

S10T ‘0€ AN AIANT IVIA

SANNA TVINTNNIIAOD JIHLO
SADNVIVE ANMNA NI SIONVHD ANV STANLIANIIXT ‘SINNIATA 40 FTNATHIS ONINIENOD
INOWYIA ‘SANNIDYIA 4O ALID

$10T ‘0€ aunf - SHONV'IVE ANN4

$102 ‘T AInf - SHONVTVE ANNJ

SAONVTVE ANNA
NI dONVHD LAN

(sasn) s201n0s Surouruly I9Y30 [BI0]
N0 SI9JSUBL]
ul SI9JSurel]
(s4sN) SFOUNOS ONIONVYNIA JIHLO

(STANLIANTIXT) SAINIATY SSTIXH
samrpuadxa (0],
Kepino ende)
1s219u]
[edpuud
901A19G 1991
Surpokoay
I3TEMIISBA
UOI1B2I92] pUe 2IMJ[NY)
Kyages o11qng
USWILIVA0S [BIoU2D)
sammrpuadxy jusuny)
STANLIANATIXH
SONUIASI [BIOL
SMOJUR|[IISIA
9NUIASI 10B[U0D)
SNOAUR[[20SIW pue $99] ‘spuuiad ‘Sasusdl]
[EIUWLIDA0SINU]
(SSO[) 2WIOOUT JUSUIISIAU]
SHNNIATI



-8z~

90T § <S8 § 6089 $ LLY061 0 $ 69861 § 09T°€ § 898°Ty $ §102T ‘0¢€ aunf - SIONVTVY ANNJ
0 (439 0LY'8 796 pEl Y0€y ¥91°1C $68°S 0Cl'LE ¥10Z ‘1 A10f - SFONVTIVE ANNA
905°1 (L6) (r9e°1) S16°sS (+O€'Y) (s6T°1) (565°D) 8YL'S SAONVTVE ANNA
NI AONVHD LdN
0 0 0 0 (99¢°7) 0 0 0 (s3sn) s901n08 FUIDURUY 12710 [BI0]
0 0 0 0 (6£5°01) 0 0 0 MO SIJSuBL]
0 0 0 0 AR 0 0 0 ui S19Jsuel],
(SgSN) SAOYNOS ONIONVNIA ¥FH10
9051 (L6) (19e°1) S16°6S (8€6°'1) (€62T'1) (s65°7) 8¥L'S (STINLIANAIXH) SANNIATI SSHOXT
0 €E1°8 19€°1 066°LT 8¢6°1 0 LLT6 0 saimypuadxa jelo],
0 0 0 Sty 0 0 0 0 Aepno [ende)
0 0 0 0 0 0 0 0 1sa19)uy
0 0 0 0 0 0 0 0 fedouug
I1AIS 1990
0 0 0 0 0 0 0 0 Burjokaay
0 0 0 0 0 0 0 0 IojeMaISE M
0 €€1°8 19€°1 0 8£6°1 0 LLT'6 0 UO1B31991 PUB AIMYND
0 0 0 0 0 0 0 0 Kyayes a11qnd
0 0 0 S¥S’9 0 0 0 0 JUSUILISAOS [BI2USD)
saimpuadxq juaLn)
STANLIANTIdXA
90S°1 9£0°8 0 €06°€8 0 (S67°1) 785°9 8YL'S SONUDAAL [EJ0],
0 0 0 789°v 0 0 0 0 SNOJUR{[SISIN
0 0 0 0 0 0 0 0 9NUIAAI J0BIIUOD)
9051 9£0°8 0 0 0 0 7859 8YL°S SNOAUR[[IISIW pUB 529 ‘Syunrad ‘sasuaol
0 0 0 £TT6L 0 0 0 0 [BIUSUILIAA0BIU]
0 $ 0 $ 0 $ 0 $ 0 § (6T°) § 0 $ 0 $ (SSO[) 2LLOOUL JUSUSIAU]
SHNNIATA
punj punyj pung punj punj pung punj pung
uiseq Aqisq punoin 19M0] AIISY K[|suuog SjuaAq uonezuanduio)
¥2ID) Buiyst guiking Iore M 0UBUUIBIA uoneaINNY Sp1029y
j3iTe) Jomunf sauuadIo A uoneaNTY souualap
SANNA ANNIATE TVIOddS
$10T ‘0€ AN AIANA AVIA
SANNA TVINTANIIAOD IJHLO
SHONVTIVE ANNA NI SIONVHD ANV STINLIANTIXT ‘SAINTATYE 40 TINATHIS DNINIENOD
€ ATNAIHOS INOWYHIA ‘SANNIOYTA 40 ALID



- 67"

SOE°LS9 $  eveTvl $ 9sTey $ 16T $ O $ LTST98 $10T ‘0¢ dunf - SHONVIVE ANNA
LOL'6¥9 0S0°1L 118702 L6V IS1 £19°81 LTST9 $10Z ‘1 AInf - SHONVIVE ANNA
865°L €6T°1L SYvTe (9zs‘scr)  (€19781) 0 SHONVTVE ANNA
NI dONVHI LIN
890°TL1 00002 000°0T 000°0S 0 0 (sasn) so0.n0s FUIdUEUY 1YI0 [EIOL
(6£5°01) 0 0 0 0 0 MO SIDJSUBI],
L09°T81 000°0¢ 000°0T 000°0§ 0 0 ur si9Jsuel]
(SASN) SFOANOS ONIONVNIL ¥IHLO
(oL v91) £67°1S SHH'T (9zs'es1)  (€19°81) 0 (STANLIANTIXH) SHNNIATE SSTOXA
790°TSS 6£1°6T €TTLT 975681 £19°81 0 saimipuadxa [e10].
¥8S°9Y 6€1°6T 0 0 0 0 Kepno fende)
100°¢1 0 0 0 0 0 1521910]
000°S1 0 0 0 0 0 redroutig
3DIAIRS 199
97009 0 0 0 0 0 guippkoay
6¥L 71T 0 €TTLT 975681 0 0 191BM31SE M
6TT'V6 0 0 0 £19°81 0 UOIEB31921 PUR SINI[N)
826°€01 0 0 0 0 0 fyayes orjgqng
$¥S9 0 0 0 0 0 WSWUI9A03F [RIOUID)
sammgipuadxy juslmy)
STANLIANAIXAH
T6S°L8E Ev 9L 899°6C 0 0 0 SONUIASI ()0 ],
800°81 OveE‘l 0 0 0 0 SNOJUB][ISIN
91t°601 0 0 0 0 0 3NU3A31 1BHUCD
LOT1°69 0 0 0 0 0 SNOSUR[[90SIW PUE $39] “SuLad ‘Sasusol|
95€°T61 760°SL 899°6C 0 0 0 [EIUSWWISA0SISIU]
(s67°1) $ 0 $ 0 $ 0 $ 0 $ 0 $ (SSO[) SWOoU JUSUNSIAU]
_ SANNIATI
spung pung pung punj pung pung
[BIUDWUIIA0D) juswaaoxdury juswasedayy sprjosorg punoikeld VZZ I
2010 _.S_n_mo Iamas AUIT Iam3$ 13[ppoL JUIBIA 1S9O\
[e10L
SANNA SLOAf0¥Ud TV.LIIVD

€ I1NAdHIS

$10T ‘0€ AN AIANT AVIXA

SANNA TV INTANIIAOD YdHLO
STONVTVE NN NI STONVHD ANV STINLIANIIXE ‘SINNIATY A0 ITNATHIS ONINIFNOD
INOWYIAA ‘SANNIDYIA JO ALID



FOTHERGILL SEGALE & VALLEY

Certified Public Accountants

VED p,
<) U,

John E. (Jeff) Fothergill, CPA
Michael L. Segale, CPA
Sheila R. Valley, CPA

Teresa H. Kajenski, CPA

: .” \_ t::- Donald J. Murray, CPA
Carm

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

City Council Members
City of Vergennes
Vergennes, Vermont

We have audited, in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of
each major fund, and the aggregate remaining fund information of City of Vergennes, Vermont,
as of and for the year ended June 30, 2015, and the related notes to the financial statements,
which collectively comprise the City's basic financial statements and have issued our report
thereon dated December 21, 2015.

We expressed an adverse opinion on the financial statements 1) because Management has not
presented government-wide financial statements to display the financial position and changes in
financial position of its governmental activities and business-type activities, 2) because the City
treats the Sewer Fund as a Special Revenue Fund rather than an Enterprise Fund 3) because the
City has not presented the fund balance classifications in accordance with GASB No. 54 and the
City has not complied with GASB 68 related to Pensions. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City's internal control over financial
reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the City’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the City's internal conftrol.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis.

143 BARRE STREET » MONTPELIER ¢ VERMONT 05602 « 802-223-6261 « Fax: 802-223-1550 « www.fsv-cpas.com



A material weakness is a deficiency, or a combination of deficiencies, in internal control such
that there is a reasonable possibility that a material misstatement of the entity's financial
statements will not be prevented, or detected and corrected on a timely basis.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that
is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identify all deficiencies in
internal control over financial reporting that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in
internal control that we consider to be material weaknesses. However, material weaknesses may
exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City's financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly,
we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity’s
internal control and compliance. Accordingly, this communication is not suitable for any other

purpose.

Respectfully submitted,

M..\WP /ﬁz%%/u A VQQQ&/Q o4
FOTHERGILL SEGALE & VALLEY, CPAs =
Vermont Public Accountancy License #110

Montpelier, Vermont

December 21, 2015
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